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Measure financial success by calculating Equity.  Highest wins. 



Balance Sheet Balance Sheet Balance Sheet Balance Sheet     

Financial Report 
(Not needed for the game but can be used for learning and practice.) 

 

AssetsAssetsAssetsAssets    
        CashCashCashCash    
        Gwidgets Gwidgets Gwidgets Gwidgets x $5 (or price paid)            

            Total AssetsTotal AssetsTotal AssetsTotal Assets    
    

LiabilitiesLiabilitiesLiabilitiesLiabilities    
        DebtDebtDebtDebt    
    

EquityEquityEquityEquity    
        Stock Stock Stock Stock     
        Retained EarningsRetained EarningsRetained EarningsRetained Earnings    
    

            Total Liab. & EquityTotal Liab. & EquityTotal Liab. & EquityTotal Liab. & Equity    

Profit & Loss Statement Profit & Loss Statement Profit & Loss Statement Profit & Loss Statement     

Total Assets should equal Total Liabilities & Equity.   
Stock is the cash received from sale of stock/shares.  

Retained Earnings is the running total of Profit(Loss) over the life of the business. 

IncomeIncomeIncomeIncome    
        Gwidget SalesGwidget SalesGwidget SalesGwidget Sales    
        Other IncomeOther IncomeOther IncomeOther Income    
            Total (Gross) IncomeTotal (Gross) IncomeTotal (Gross) IncomeTotal (Gross) Income    
    

Cost of Goods Cost of Goods Cost of Goods Cost of Goods                 

        Gwidgets Gwidgets Gwidgets Gwidgets (sold & expired) X Price Paid    
    

            Net Income Net Income Net Income Net Income     
            (Total Income - Cost of Goods)    
    

ExpensesExpensesExpensesExpenses    
        RentRentRentRent    
        Employee PayrollEmployee PayrollEmployee PayrollEmployee Payroll    
        MarketingMarketingMarketingMarketing    
        QualityQualityQualityQuality    
        InterestInterestInterestInterest    
        TaxesTaxesTaxesTaxes    
        OtherOtherOtherOther    
    

            Total ExpensesTotal ExpensesTotal ExpensesTotal Expenses    
    

Profit (Loss) Profit (Loss) Profit (Loss) Profit (Loss) (Net Income - Total Expenses)    

Month and Business 

Month and Business 
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Month Account andAccount andAccount andAccount and    
ExplanationExplanationExplanationExplanation    

    DebitDebitDebitDebit    CreditCreditCreditCredit     
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Accounting Journal 
(Not needed for the game but can be used for learning and practice.) 

The Accounting Journal Accounting Journal Accounting Journal Accounting Journal (often 
called the General Journal) is a 
list of all financial transactions 
as they happen. 
 
To record a financial 
transaction, enter the Month, 
the Account and Explanation, 
and the amount as a Debit or 
Credit. 
 
When increasing an Asset 
account, enter as a Debit.  
When decreasing an Asset 
account, enter as a Credit. 
 
When increasing a Liability 
account, enter as a Credit.  
When decreasing a Liability 
account, enter as a Debit. 
 
With double-entry accounting, 
every financial transaction must 
have at least two balancing 
entries.  This means that the 
total Debits must equal total 
Credits. 
 
Example: 

Month Account and  
Explanation 

Debit Credit 

1 Rent Expense $3,000  
1    Cash  $3,000 
2 Cash - Sales $5,000  
2    Gwidgets Sales  $5,000 

Month Account andAccount andAccount andAccount and    
ExplanationExplanationExplanationExplanation    

    DebitDebitDebitDebit    CreditCreditCreditCredit     
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(Not needed for the game but can be used for learning and practice.) 

 

The Accounting Ledger Accounting Ledger Accounting Ledger Accounting Ledger (often called the 
General Ledger) is a list of all accounts 
with their financial transactions. 
 
See Accounting Journal for additional 
information. 

Accounting Ledger 

CashCashCashCash     
Month Explanation  Debit Credit Balance  

0 Investment  $10,000  $10,000  
0 Buy Gwidgets   $10,000 $0  
0 Startup Loan  $25,000  $25,000  
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       
       

       
       

       
       
       
       
       
       

Gwidget InventoryGwidget InventoryGwidget InventoryGwidget Inventory         
Month Explanation  Debit Credit Balance  

0 Buy 2,000  $10,000  $10,000  
       
       
       
       
       

DebtDebtDebtDebt     
Month Explanation  Debit Credit Balance  

0 Startup Loan   $25,000 $25,000  
       
       
       
       
       
       
       

Employee PayrollEmployee PayrollEmployee PayrollEmployee Payroll     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       

MarketingMarketingMarketingMarketing     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       

QualityQualityQualityQuality     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       

InterestInterestInterestInterest     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       

TaxesTaxesTaxesTaxes     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       

StockStockStockStock     
Month Explanation  Debit Credit Balance  

0 Investment   $10,000 $10,000  
       
       

Other ExpensesOther ExpensesOther ExpensesOther Expenses     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       

Gwidget SalesGwidget SalesGwidget SalesGwidget Sales     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       
       
       
       
       
       
       

Other IncomeOther IncomeOther IncomeOther Income     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       
       
       
       
       
       
       

RentRentRentRent     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       

Gwidget Cost of GoodsGwidget Cost of GoodsGwidget Cost of GoodsGwidget Cost of Goods     
Month Explanation  Debit Credit Balance  

       
       
       
       
       
       


